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ing to pre-Partition India and to post-Partition India have been
linked, it is unlikely that they seriously misrepresent the actual
course of developments before 1947.
(b) The problem of expressing the index numbers showing the
gross volume of output into net values in constant prices is more com-
plex. It involves the assumption that over these six decades the net
value of output has formed roughly the same proportion of its gross
value. In the case of agriculture, this would certainly not be true if
between the two years compared, there are violent fluctuations in out-
put caused by natural factors. The share of net value of agricultural
output in its gross value would be considerably higher in the year
with higher output than in that with the lower one ; this is obviously
the result of the fact that the deductions which are made for deriv-
ing net output are more or less constant—that is, they are not sub-
ject to the same fluctuations which are caused in gross output by
natural factors.14 The use of decennial averages would, however,
tend to minimize the importance of this factor.
It may be imagined that the changes in technology, labour pro-
ductivity, utilization of excess capacity and differential rates of
change in the prices of raw materials and finished products should
be expected to have important repercussions on the relationship
between gross and net value of industrial output. But the data
for nearly 70 years for the United States indicate that the share of
net value added in manufacturing to the gross value of output has
fluctuated very slightly around 40 per cent, without showing any
definite upward or downward trend.15 In the case of India, we do
not have similar data for the period referred to in this paper. The
results of the census reports on manufacturing industries for the
years 1946 to 1953, however, show that the net value added in
manufacturing formed around 30 per cent of the gross output:
in this case again, the small fluctuations in this proportion do not
indicate any consistent trend.18 It may be pointed out that this
«
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